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Three Major Legal Risks and the Countermeasures

of Investment in Africa by Chinese Enterprises
WU Ka Wang Xiaoling

Abstract: As an important investment destination for Chinese enterprises
Africa has both opportunities and risks to them. To be specific there are three
main legal risks facing Chinese enterprises investing Africa which cover legal
risks concerning investment projects legal risks concerning contractual action
including the risk of breach of contract by the seller after signing and the risk of
legal change in local country and legal risks concerning intellectual property
including the legal risk that Chinese enterprisesintellectual property is to be in—
fringed by African enterprises and the legal risk that Chinese enterprisestechnol—
ogy infringes intellectual property owned by others etc. In order to prevent or
resolve these legal risks it is necessary for Chinese enterprises and government
sectors to take different policies and measures taking into account of the status
quo and prospects of Chinese enterprisesinvestment in Africa. To study the legal
risks of investment in Africa by Chinese enterprises country — based research
combined with empirical research should be a major research mode.

Keywords: Chinese enterprises; investment in Africa; legal risk; coun—

termeasure



