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Legal Risk Prevention of Chinese Private

Enterprises’ Investment in Africa
Fang Guirong Xia Zhongming

Abstract: The private enterprises have gradually become the main force of
Chinese Investment in Africa. This can be attributed to the private enterprise’ s
own property and another important aspect that after years of effortsmany coun—
tries and international organizations created a better legal environment. We opti—
mistically look upon the growth of Chinese private enterprises investment in Afri—
ca however we should face up to the cruel reality. Legal risk has become the
core factor threatening the success of Chinese private enterprises investment in
Africa. From the investors’ point of view the legal risk can be divided into
four main types which respectively are risks of contract risks of illegality
risks of law enforcement risks of lacking law. The different types of legal risks
require revelant parties to work together and take reasonable measures. The Chi-—
nese government should strengthen legislation and set up China-Africa Invest—
ment Dispute Settlement Centre as soon as possible; African countries should
strive to enhance the completeness stability and impartiality of law for creating
good legal environment; Private enterprises should emphatically improve their
employees’ legal consciousness and establish the legal risk pre-warning mecha—
nism.

Keywords: Private Enterprises; Investment in Africa; Legal Risk; Pre—

vention and Control



