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The Analysis On Zhejiang’s Investment in

Africa Based on th theory of“ bounded rationality”
Lin Yun

Abstract: The investment in Africa of enterprises of Zhe Jiang Province is
more active, especially private enterprise, and many successful cases are emer-
ging. But the annual investment fluctuation still exists. This paper shows that
“the bounded rationality” is one of the most important reasons. “The bounded
rationality” will bring two opposite effects to the Africa-oriented investment. In
order to avoid the irrational investment, the paper put forward the following sug-
gestion: to perfect signal transmission mechanism, to increase infrastructure in-
vestment, to encourage the enterprises innovation and entrepreneurship, and to
improve the investment enviroment of Africa.

Key words: The bounded rationality, Investment in Africa, Private en-

terprise of Zhejiang pvovince, Capacity cooperation



